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Seed Enterprise Investment Scheme
Under SEIS, a taxpayer may invest up to £100,000 in a qualifying new start-up business and be
eligible for income tax relief of 50%. A further relief is given when capital gains are reinvested into a
SEIS company.
Relief is offered regardless of the rate at which the investor pays tax.
The SEIS applies to investment in companies, and not in unincorporated businesses or LLPs.
Investment must be in subscription to new shares issued on or after 6 April 2012 until 5 April 2017.
SEIS shares issued before 6 April 2013: start-ups should avoid purchasing potential SEIS companies
from incorporated incorporation agents (e.g. companies) because the fact that the company has
been owned by another company will disqualify it from relief. This error is corrected from 6 April 2013
when legislation was introduced to prevent a company from being disqualified from SEIS where it was
established by a corporate formation agent before sale to its ultimate owners.
Share loss relief is available, after taking into account tax relief already given on the sale of SEIS
shares at a loss.
SEIS Reinvestment relief and CGT relief
As an added incentive to encourage more people to back ‘riskier’ companies, a capital gains tax (CGT)
break is also offered for investments made into the new scheme:
Capital gains may be reinvested in SEIS companies to obtain Reinvestment relief. From 2013/14 this
relief is restricted to half of the gain in these years. In 2012/13 reinvestment relief was unrestricted.
Disposals of SEIS shares will be exempt from CGT after a three year qualifying period.
If the SEIS investment makes a loss, an individual will also be able to offset the capital loss against
income.
In order to obtain capital gains tax relief income tax relief would have needed to have been claimed
first.
An investment made during the current tax year can be carried back to the previous tax year
although the income tax relief and the capital gains tax relief need to be claimed in the same year,
i.e. the current tax year or the previous tax year.
The claimant must have a taxable liability for SEED EIS to apply otherwise all of the advantages will
be lost.
Capital Gains Tax - example
Capital gain made during year £200,000.
Amount re-invested into a SEED investment £80,000.
Gain exempt from capital gains tax calculation – 50% - £40,000.
Please note that this is an exemption, this is not a deferral, i.e., it will never be brought back into
charge.
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Accounts | Auditing/Specialist Audits | Taxation

Mergers and Acquisitions | Due Diligence

Bookkeeping | Preparation of VAT Returns and

and Tax Planning | Estate Planning| Benchmarking |

Investigations | Business Disposals | Business

Payrolls | Preparation of Management Accounts |

IT Consultancy | Outsourced Accounting |

Plans | Cash Management including Preparation

Assistance in the Preparation of Cashflows,

Banking Advice | Company Secretarial Services |

of Budgeted and Forecast Information | Raising

Forecasts and Budgets | Financial Reporting |

Management Consultancy

Finance | Corporate Restructuring

Auto enrolment

Arram Berlyn Gardner LLP is registered to carry out audit work in the UK and Ireland by the Institute of Chartered Accountants in England and Wales. Details about our audit registration can be viewed at www.auditregister.org.uk under reference number C006321677. Arram Berlyn Gardner LLP is not authorised
under the Financial Services and Markets Act 2000 but we are able in certain circumstances to offer a limited range of investment services to clients because we are members of the Institute of Chartered Accountants in England and Wales. We can provide these investment services if they are an incidental part of
the professional services we have been engaged to provide. Arram Berlyn Gardner LLP is a member of EuraAudit with worldwide representation.
Arram Berlyn Gardner (AH) Limited is registered in England with the company number 9178155. ABG and Arram Berlyn Gardner are registered trademarks of Arram Berlyn Gardner LLP and trading names of Arram Berlyn Gardner LLP and Arram Berlyn Gardner (AH) Limited and both are regulated by the Institute
of Chartered Accountants in England and Wales for a range of investment business activities. ABG Corporate Finance LLP is authorised and regulated by the Financial Conduct Authority (FCA).

Important: This newsletter has been written for the general interest of our clients and contacts and is correct at the time of going to print. No responsibility for loss occasioned to any person acting or refraining from acting as a result of material in this publication can be accepted.
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